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A recent document by the National Social and Economic Development Bank (BNDES) states that
five years is not enough time for Brazil to recover from the "lost" decade of the 1980s. Aggregate
GDP over the past decade was negative. Eduardo Modiano, respected economist and BNDES
economist, said: "In the 1980s, the country stopped developing. We cannot go backwards because
then we will plunge into the deepest crisis." According to Benedito Moreira, president of the Foreign
Trade Studies Foundation, "At this time Brazilian exports continued growing. Increasing foreign
trade saved us from a worse depression." Economist Celso Furtado said, "But we lost much time.
Brazil needs another 10 years to prepare for the changes occurring in the modern world. With
more than 30 million people living in absolute poverty, the country must make a great effort to
end inequality between rich and poor. Only after such effort can [Brazil] attempt to occupy a place
in the modern world." Furtado pointed out that investments to improve basic social services are
insignificant in Brazil. He said, "For the past 20 years the state focused on making money and forgot
its primary tasks of providing education, health, food, and housing services to the people...The
state's role is only to govern it does not need to interfere anymore with the economy. This is a lesson
we must learn now because it is the only way the nation can grow." Economist Carlos Lessa, a
former BNDES president, said: "We have a social disease in this country. The poor remain poor and
the rich become richer, and inequality of this kind provokes confrontation." When Lessa handled
BNDES social programs years ago, he could not earmark over US$4 billion for projects which
would have benefitted the nation's poorest regions. From 1985 to 1990, the BNDES and the federal
government treasury invested US$10 billion in SIDERBRAS, an umbrella corporation for eight
state-run steel firms. According to unidentified observers cited by Inter Press Service, despite the
investment, national steel output did not increase by even one kilogram. (Basic data from Inter Press
Service, 10/23/91)
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